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What is “Microfinance”? 
“Microfinance is a general term to describe financial services to low-income 

individuals or to those who do not have access to typical banking 

services. Microfinance is also the idea that low-income individuals are capable of 

lifting themselves out of poverty if given access to financial services.” 

(www.kiva.org/about/microfinance) Within microfinance there are a number of 

tools such as microcredit, microsavings, microinsurance, etc. The microfinance 

project of the UMC called the “UMC Connection” is a microcrediting tool.  

 

How does it work? 
Like other microcrediting organizations, the loan cycle looks like this.  

1. Field partner (FINCA) disburses a loan to an entrepreneur 

2. FINCA uploads loan request to UMC Connection 

3. UMC Connection lenders fund the loan request 

4. UMC Connection sends the funds to FINCA 

5. The entrepreneur makes repayments 

6. FINCA sends repayments to UMC Connection 

7. UMC Connection repays lenders who can: re-lend, withdraw or donate to 

UMC Connection 

Current Status of UMC Connection 
BETA Testing 

Over the past several years the UMC Connection has been in beta testing. 

Through the beta testing, the developers have better understood ways to 

enhance the software interface and back end organization. While the current 

site is still functional (www.umcmicrofinance.org/), it is getting a complete and 

total rebuild to handle greater capacity. Additionally there are some other user 

interface aspects of the website that are being addressed such as seeing the 

repayment schedule prior to making a loan, setting a retirement date for loans 

that are not fully funded in due time, additional social media integration, etc.  

Loan Amounts, Repayments, Defaults 

While in beta, UMC Connection has seen a good number of loan applications 

and fully funded loans. The average loan request is somewhere between $250 

and $350 with a 3-4 month repayment schedule. They have seen an impressive 

98% repayment rate (or only a 2% default rate depending on how you want to 

count it). For comparisons, the more established KIVA.org has a large number 

of field partners and given $837,792,300 in loans. KIVA.org has a 1.3% default 

www.kiva.org/about/microfinance
http://www.umcmicrofinance.org/
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rate. Needless to say, the UMC Connection has seen a very good return rate for 

being so new. KIVA.org see a currency exchange loss rate of .48% and a .6% 

refund rate. I imagine these rates are similar to the UMC Connection, but I did 

not inquire. This may also not be measured by the UMC Connection at this 

point since the sample size is much smaller than what KIVA.org has.  

Field Partner: FIMCA 

The UMC Connection has partnered up with FINCA, 

Foundation for International Community Assistance 

(www.finca.org/) as their field partner and has limited 

their scope to loan requests from individuals living in 

Mexico and Malawi. More short term expansion looks 

like entry into new countries, while longer term 

expansion may consider adding new filed partners to 

expand beyond FINCA’s already broad reach.  

FINCA’s model for financial empowerment is through the model of “Village 

Banking”. FINCA describes it as: “Village Banking is a methodology for 

delivering credit that FINCA International pioneered. It entails groups of 10-20 

low-income entrepreneurs who meet weekly, biweekly or monthly to provide 

themselves with self-employment loans as small as $50 or $100 to start or 

expand a business while enjoying camaraderie and mutual support for business 

development. Since low-income entrepreneurs don’t have the kind of collateral 

most commercial banks require, Village Banking group members guarantee each 

others’ loans. And they run a democratic organization, electing their own leaders, 

designing their own bylaws, keeping the books, managing funds, supervising 

loan repayments and enforcing penalties for non-compliance.” 

Known Additional Partners 

The current partners the project with UMC Connection include: FINCA, Global 

UMC agencies and a number of volunteers working to create a new 501(c)3, 

build publicity and communication tools, as well as the full support of Church 

of the Resurrection. Additionally, I was made aware that the Florida has 

committed $10,000 toward this project, the North Texas Conference is inviting 

this project to speak at their 2016 Annual Conference and there is at least one 

church in the North Texas Conference that has given a large sum of money. 

There are other local churches and Annual Conferences that are partnering up 

with UMC Connection at different levels of support.  

Areas of Action for CTC 
There are a number of ways the CTC can support UMC Connection. Each level 

of support may require a different approach to implement or communicate, 

however these decisions are made by the Conference leadership and so giving 

http://www.finca.org/
http://www.finca.org/what-we-do/village-banking/
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too much input into how to specifically support is beyond the scope of this 

report. 

 Promote the website and encourage people to make a loan. Perhaps 

targeting those already engaged with microfinance and ask them to fund 

a loan through UMC Connection and share.  

 Create a space on the CTC Annual Conference agenda for a 5 minute 

presentation. Within the 5 minutes, a UMC Connection representative 

(perhaps Mr. Jonathan Bell from Church of the Resurrection) would 

show a 3 minute video then have 2 minutes of speaking to share more 

about what to do next. It may also be nice to have a display or booth area 

for the UMC Connection’s material. 

 Ask CTC churches for a financial gift toward this project or make a 

contribution as an Annual Conference. Currently the project is raising 

$150,000 in capital to build the new website and backend organization, 

secure staffing and create promotion material. The CTC could be a leader 

in this project by getting in on the ground floor at this stage of 

development. 

 Organize for a UMC Connection representative to come to the CTC 

another time for a special workshop or lecture on this project or 

microfinance in general. 

 

Contact Person for UMC Connection 
Mr. Jonathan Bell works at the Church of the Resurrection and was the person 

I spoke with. He is the director of the UMC Connection project and has shared 

the best way to get in touch with him to learn more about this project is via 

phone. 

Jason Valendy’s Personal Notes 
It was a joy to speak with Mr. Bell from Church of the Resurrection who was 

both hopeful for the future of this project and proud of the current work it has 

already accomplished. It is clear they have done their homework and that 

things are coming together in a timely pace. From what I could tell this is going 

to be a very large project with a lot of 

moving parts, perhaps at the same scope 

of the “Imagine No Malaria” campaign. 

There is an openness to explore future 

possibilities, such as continued 

development in financial training, 

microsavings, moving into new countries. 

What was also interesting to their 

willingness and courage to dream was 
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some talk about a domestic application of UMC Connection. A domestic version 

of this project is something that is not currently being worked on, and it would 

require a new set of challenges that I have yet to see anyone tackle, but the fact 

they are willing to even have the conversation is evidence to me their courage 

and hope for what God can do through a tool like UMC Connection.  

I believe that it is worth investing into this project, especially at this stage of 

development. Not only would we be supporting a great thing leading to 

transformation in areas of the world, but we would also be able to empower 

local churches who are not engaged in global missions to begin to do so. With 

as little as $25 a local church can become a global lender. I have personally 

made a loan through UMC Connection to Dorothy Makina. Dorothy lives in 

Malawi and sought a loan of $200 to expand her retail business. Dorothy is 

looking to build on the success she had with her first loan of $67 in 2004 with 

this new loan that was fully funded by six microlenders. I am proud of Dorothy 

and have been telling others about this new UMC Connection tool.  

The CTC values making disciples and transforming the world. The CTC values 

leadership development, being a church beyond the walls and empowering 

churches to be missional outposts. The CTC also values the greater connection 

of the UMC through our connectional giving and support. I feel there is a 

strong case to be made that the UMC Connection microfinancing project aligns 

with too many CTC values to overlook the partnership and I would recommend 

supporting the UMC Connection project.  


